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E.O. 11652:GDS 
TAGS: ENRG, TW 

SUBJECT: TEXFEL CONCESSION IN EAST CHINA SEA 

1. I.T. SCHWADE, VICE PRESIDENT, TEXFEL PETROLEUM CORPORA- 
TION. TOLD EA/ROC THAT IN A MEETING ON MARCH 26 HE CON- 
VEYED TO ROC AMBASSADOR SHEN A PROPOSAL TO RESOLVE TEXFEL'S 
QUOTE INSURANCE RISK PROBLEM UNQUOTE BUT THAT HE WAS NOT 
PREPARED TO DISCUSS THE SUBSTANCE OF THIS PROPOSAL WITH 

THE DEPARTMENT AT THE PRESENT TIME. IN RESPONSE TO OUR 
QUERY.HE STATED THAT TEXFEL HAD NO PLANS TO DRILL IN ITS 
CONCESSION IN THE NEAR FUTURE. 

2. SCHWADE MENTIONED THAT HE HAD CONSULTED WITH THE 
EMBASSY DURING A RECENT TRIP TO TAIPEI (EARLY MARCH) FOR 
DISCUSSIONS WITH CPC VICE PRESIDENT Y.F. YANG. WE 
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WOULD APPREICATE ANY INFORMATION THE EMBASSY COULD SUPPLY ON 
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THE NATURE OF THE TEXFEL/CPC DISCUSSIONS. KISSINGER 
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